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AU BON PAIN CAFE INDIA LIMITED

DIRECTORS' REPORT

To The Members,

Your Directors take pleasure in submitting the Fourth Annual Report and Audited Accounts
of the Company for the year ended 31st March 2012,

FINANCIAL RESULTS

Rs/Million
Particulars 201112 2010-11
Sales and Other Income 89 41
Operating Profit f (Loss) {55) (39)
Depreciation 16 10
Profit / (Loss) before Tax 7 (49)

OPERATIONS REVIEW & OUTLOOK

During the year, company opened 14 new cafes across trade channels of high street / mall
locations, business and industriat focations and in hospitals. With this, the brand has
reasonable presence across the city of Bangalore with a total of 23 cafes in operation at the
end of the year.

Severai new products have been introduced during the year to cater to customer
preferences and price points which have been accepted by the consumer. With the growing
awareness for health and nutrition, the company looks at future with promise.

Company is planning to open another 20+ cafes in the city of Bangalore to fully cater to the
needs of the consumer in the city. Company is aisc looking at reaching Company EBITDA
break-even in the last quarter of the current financial year.

In addition, company is also evaluating option of entering into other cities for further
expansion of operations in the coming years.

SHARE CAPITAL

The paid up equity share capital of the Company is increased to Rs.30 Crores during the
year which is held by Spencer's’ Retail Limited, and Mr. Varin Narula in the ratio of 80:20
respectively.

DIRECTCRS

Pursuant to section 256 of the Companies Act, 1956, Mr. Kannan Dasaratharaman retire by
rotation at the ensuing Annual General Meeting and, being eligible, offers himself for
reappointment.

AUDIT COMMITTEE

The Audit Committee consists of three members namely My. Sumantra Banerjee, Mr.
Kannan Dasaratharaman, and Mr. Subhrangshu Chakrabarti.




AUDITORS REPORT

The Board has examined the Auditors Report to the accounts and the clarifications,
wherever necessary, have been inciuded in the Notes to Accounts.

AUDITORS

M/s. Deloitte Haskins & Sells, Chartered Accountants, Statutory Auditors of the Company
retire at the ensuing Annual General Meeting, and being eligible, offer themselves for re-
appeointment. The Company has received necessary confirmation from the Auditors under
Section 224(1B) of the Companies Act, 1856 {“the Act”).

FIXED DEPOSITS

During the year under review, the Company has not accepted any deposit under Section
58A of the Companies Act, 1956 read with Companies (Acceptance of Deposits) Rules,
1975,

PARTICULARS OF EMPLOYEES

As required under the provisions of Section 217{2A) of the Act, read with the Companies
{Particulars of Employees) Rules, 1975 as amended, particulars of employees form part of
this report.

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to Section 217(2AA) of the Companies Act, 1956, the Directors hereunder confirm
that

i. in the preparation of annual accounts, the applicable accounting standards have
been followed and no material departures have been made from the same;

ii. they have selected such Accounting Policies and applied them consistently; and
made judgment and estimates that are reasonable and prudent, so as to give a true
and fair view of the state of affairs of the Company at the end of financial year;

ii. they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities;

iv.  thatthe annual Accounts have been prepared on a ‘going concern’ basis.

PARTICULARS OF TECHNQLOGY ABSORPTION, ENERGY CONSERVATION ETC.
The provisions of Sec. 217(1)e} of the Act relating to technology absorption and energy
conservation do not apply to the Company. The Company widely uses information

technology in its operations.

During the year under review, expenditure in foreign currency amounted to Rs. 4.702 million
and foreign exchange earnings was nil.
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AUDITORS’ REPORT
TO THE MEMBERS OF
Au Bon Pain Cafe india Led

1. We have audited the attached Balance Sheet of Au Bon Pyin Cafe Indla Ltd ("the
Company”} as at 31" March, 2012, the Statement of Profit and Loss and the Cash
Flow Statement of the Company for the year ended on that date, both annexed
thereto. These financial statements are the responsibility of the Company's
Management. Our responsibifity is to express sn opinion on these financial
statements based on our audit. .

2. We conducted our audit in accordance with the auditing standards generally
accepted in india. Those Standards require that we plzn and perform the sudit to
obtain reasonable assurance about whether the financial statements are free of
material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts and the disciosures in the financial statements, An audit
#ls0 includes assessing the accounting principles used and the significant estimates
made by the Management, as well as evaluating the overalt financial statemen
presentation. We belleve that our audit provides a reasonable basis for our
opmnion.

3. As required by the Companles [Auditor's Report) Order, 2003 {CARD) issued by the
Central Goverament in terms of Section 227(4A) of the Companies Act, 1956, we
give in the Annexure a statement on the mattars specified in paragraphs 4 and 5 of
the said Order.

4. Further to our comments in the Annexure referred 10 in paragraph 3 above, we
report that;

(i} we have obtained all the infarmation and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

{1ty in our opinion, proper books of account as required by law have been kept
by the Company sa far as it appears from our examination of those books;

fifi} the Bafance Sheet, the Statement of Proflt and Loss and the Cash Flow
Statement deatt with by this report are in agreement with the books of
account;
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(iv) in auf opinion, the Balance Sheet, the Statement of Profit and Loss and
the Cash Flow Statement dealt with by this report are in compliance with
the Accounting Standards referred‘-tn in Section 211(3C} uf the Companies
Act, 1956;

] in our opinion and 1o the best of aur information and according to the
explanations given to us, the said accounts give the information required
by the Companies Act, 1956 in the manner so required and give a tnse and
fair view in conformity with the accounting peinciples generally accepted
in Jodis:

{a) in the case of the Balance Sheet, of the state of affairs of the
Company as at 31" March, 2012;

{b} in the case of the Statement of Profit and Loss, of the loss of the
Company for the year ended on that date and

ic} in the case of the Cash Flow Statement, of the cash flows of the
Company for the year ended on that date.

5. On the basis of the written representations received trom the Directors as on 317
March, 2012 taken on record by the Board of Directors, we report that none of the
Dlrectors is disqualified as on 317 March, 2012 from being appointed as a director
I verms of Section 278(1)(g} of the Companies Act, 1958,

For DELOITTE HASKINS & SELLS
Chartered Accountants

Registration No_302009E

I RGN Y

Abhljit Bandy, hyay
Partner
Membership No. 054785

Kolkata : 24" May, 2012
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ANNEXURE TO THE AUDITORS’ REPORT
1) Maving regard fo the nature of the Company's
business/activities/result/transactions clauses i), (x), {xB), (K, (xiv), (xv), hovi)
and (xIx) of CARO are not applicable.
]
{if) in respect of its foed assets:

(al The Company has maintained Proper records shawing full particulars, including
quantitative details and situation of the fixed assets,

{b} The fixed assets were physically verified during the year by the Managemen in
accordance with a regular programme of verification, which, in our opinion,
provides for physical verification of a1l the Fixed Assets at regular intervals,
According to the information and explanations given to us, no material
discrepancies were noticed on such verification,

s

The fixed assets disposed off during the year, in our opinion, da not constitute a
substantial part of the fixed assets of the Company and such disposai has, in our
epinion, not affected the going concern status of the Company.

Liii} In respect of its inventory:

(a) As explained to us, the inventories were physically verified by the Management at
regular intervals,

) In our opinion and according to the information and explanations piven to us, the
procedures of physical verification of inventories followed by the Management
were reasonable and adequate in refation to the size of the Company and the
nature of its business.

(¢} in our oginion and according to the information and explanations given to us, the
Company has maintained proper records of its inventones and no material
discrepancies were noticed on physical verification,

(v}  According to the information angd explanations given to us, the Company has
neither granted nor taken any ican, securad or unsecured, to/from companies,
firms or other parties covered in the register malntained under Sectlon 301 of the
Companies Act, 1956. -

[v) n our opinlon and according to the information and explanations given to us,
having regard 10 the explanations that some of the ftems purchased are of special
nature and suitable atternative sources are not readity available for obtaining
comparable quotations, there s an adequate internal control system
commensurate with the size of the Company and the nature of its business with
regard to purchases of inventory and fiked assets and the sale of goods and
services, During the course of our audit, we have not ohserved any major
weakness In such intemal contral system.
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{vi}

{vii}

{vili)

{ix}

{a)

{b)

i

{x)

(i)

(i}

Accomding to the information and explanation given to us, there are ne contracts
or arrangements that need to be entered into the Register maintained Under
Section 301 of the Companies Act, 1956. 4

in our ppinion, the Company has an intemnal audit system commensurate with the
size and the nature of its business.

We have broadiy reviewed the cost records maintained by the Company pursuant
to the Companies (Cost Accounting Records) Rules, 2011 prescribed by the Central
Government uncer Section 209{1}1d) of the Companies Act, 1956 and are of the
opinion that prima facie the prescribed cost records have been maintained. We
have, however, not made 3 detailed examination of the cost records with 3 view to
determine whether they are accurate or complete.

According to the information and explanations given to us in respect of statutory
aues;

The Company has generally been regular in depositing undisputed dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Wealth Tax,
Service Tax, Custom Duty, Excise Duty, Cess and other material statutory dues
applicable to it with the appropriste authorities.

There were no undisputed nts payabie in respect of Income-tax, Wealth Tax,
Custom Duty, Excise Duty, Cess and other matenial statutory dues In arrears as at
31t March, 2012 for a period of more than six months from the date they become
payable.

Accordingly to the information and explanations given 1o us, as at 317 March 2012,
there were no dues on account of income tax, sales tax, service tan and ceis which
has not been deposited on account of any dispute.

In our opinion and according to information and explanations ghen to us, the
Comgany has not taken any loans from financial institutions or banks and hence
there are no dues.

In our opinion and aceording to the informotion and explunations given te us ond
on on overall exomination af the Balance Sheet, short term funds | to the extent of
Rs 13555 Jocs, have been used for long term investment.

According to the information and explanations given to us, the Company has not
made any preferentlal alloiment of shares to parties and companies covered in the
register maintained under Section 301 of the Companles Act, 1956.

During the period covered by our audit report, the Company has not raised any
money by public issues,
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(xiv)]  To the best of our knowledge and according to the information and explanations
given 10 us, no fraud on o by the Company was noticed o reparted,

For DELDITTE HASKINS & SELLS
Chartered Accountants
(Registration No.302009E)

‘a‘f\'\lfbi“tp’

Abhijit Bandyopadhyay
Partner
Membership No. 054785

KOLKATA : 24™ May, 2012




Au Bon Pain Café India Limited
Baiance Sheet as at 31 March 2012

Rs. InLacs
Notes As at 31.03.201{ As at 31.03 2011
0} EQUITY AND LIABILITIES
{1) Shareholders’ funds
{a) Share Capital 03 1,000,600 2,000.00
(b} Resarves ond surpius P‘ {1,883.74) [@44.48)
1,340.28 1,085.52
{2} Non-current ltabilities
Long-term provisions o5 10.65
T Y
{3) Curreat liabifities
(8} Yrade payablas 08 150.43 43,08
. {b)  Other current kabiitisy or .41 61.08
fe}  Short-term provisicra o5 0.09 007
247,98 104.83
TOTAL EQUITY AND LIABILITIES 1,604 k2 1,167.14
) ASSETS
(1} Non-current assets
fa) Fued sasets
) Tangible agsets 08 990.08 88123
(i} Intingibla aesets 05 23164 244 12
fis}  Capital work-n-progress ”".13 2401
1.290.85 843,36
{B} Long-term foans and scvances 10 200.61 138.5
{Z} Current assets
(8} Iinvantories 12 44.30 28,48
(&) Trade receivabies 1n Has 13.860
{c) Cash and beink balances 13 r.zr 73
(g} Short-term ioans and achvances 1] 12.!1 1.8
: I T T m
TOTAL ASSETS 1,804.8% 1,187 14
Sas accompanying nolss forming pert f the financial statements |
22 -3t
In terms of bur report attachad For and on bahalf of the Bosrd of Dirsclom
Far Deloiita Hasking & Selis K Dasaratharstnan \{ . u;.'“l.l-\ “"’uj
-~ -t
Chartered Accountanta Diractor ‘
l !;' _ i Subhrangshu Chakratart AV \k
-\‘\L}ﬂ 5 “L v - \
- rpcion .
Abhfjit Bandyopadhyay o Afp‘.. Komam H‘-l LJI-"
Partner Anke Kumar Mukherjes
Company Searetary

Kolkata . &l[‘ My 2012 Koikata, 245 may 2012
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Au Bon Pain Café india Limited
Statement of Profit and Loss for the year ended 31 March 2012

Rs. In Lacs
Year Endeg Your Ended
Note 31,03.2012 31.09 2011
I Revenue from opemations 14 0138 4040
I Other Income ) t5 L3 0.57
M Total Revenue (i + 1) e T e
N EXPENSES
{#} Cost of malarials consumed 16 258.91 120 56
f4) Purchaseg of Stock in Trade 17 2124 999
(=) Changes in inverionies of finished and semi fnighed QUOOE 12 {358} [2.53)
{d) Empiayos hanefd sxperse 19 821y 284.93
fs) Finance costs 20 .t an
{f) Depreciation and amortivatian sxpense 16870 69.75
@ QUwr sxporses 21 To0. 1 379.88
Total Expenses 1.401.27 80273
V  Loss before tax ({llHV) (r00.26) (484 20)
Vi Tax Expanse . -
VR Loss after tax for the year {V - VI} ‘___(70!26)

Vil Loss per equity share [Rupess):
Basic and Diuted 25 3.13) ik

Sea accompanying notes forming part of the financial statements: 22-31

in torms of our regort sttached " For and on bahsX of the Board of Dirsctors
For Deloitte Heskins & Sells .4 munmarmn\ , o a 5 ML;_LD
) < #zﬂ»“ -
Chartered Accountents Diractor -
A W p Subhrangshu Chakrabart! Tl l
£ e bbony -
Abhijit BandynJadhyay Olrector L ‘
Partner Aoke Kumnar Mukherjee A«(*& R
Company Sacretary

Kollata . ALT™  pay 2012




Au Bon Paln Café India Limited

Cash Flow Statement for the year ended 318t Mareh, 2042 Ra. in Lacs
Yeur Ended ‘Year Ended
R 31.03.2012 31.03.2011
A. Cash Fiow from Operating activities:
Profit befors Laxes (T09.26) (494.20)
Adiestments for
Depreciation 155.70 .75
fncome from investments . (0.38)
(Profiti oss on sale of capital assets (net of discarded adsets written off) 39.04 17.52
interest Income {0.05)
Miscallaneous write offs 0.45 -
Operating profit before working capita changea {514.08) (377.34)
Changres in Worlung Cagital
Adgyustmenis for (increase) / dacrease in opersting assels.
Trade receivables (20.65) £8.10)
Short term Loans and advances (0.623) 1062
Long term Loans and advances (49.81) [56.3¢%
Inventaries [15.92) 13.28)
Adjusiments for sncrease / {Gecrease) in opereting kabilties:
Trade payabies 106.60 22.95
Other Current Liabilites 1.00 (110.12)
Short Terrn Provisigns ) 0.02 (D.67)
Long Term Provisione 3,56 3.0%
Cash ganersted trom operations (489.0%) {828.28)
Direcl taxes paid {©.22) 0.01
Net cash from opersting activities {489.30) {520.28)

B. Cash Flow from Investing sctivitles:

Capital Expenditure on fixed assets {547.75) (374.40)
Proceeds from sale of Fixed Assats 2.1¢ -
Purchase of External Invasiment - {100.00)
Sake of External Invesiment - 100 28
Bank balances not considered as Cash and cash equivelents 10.75) .
Interast received from banks and others - 0.05
Net cash utilised In investing activities {518.31) {373.98}




Au Bon Pain Café India Limited

Cash Flow Statement for the year ended 31st March, 2012 Rt In Lacs
Yaar Ended Yeas Ended
31.03.2012 31.03.2011

C. Cash Flow from Financing activities:

Proceeds from Eguity 1.000.00 83468
Net cash utilised in financing activities 1,000.00 834,86
L]
Net increase or decrease in cash or cash equivsients (5.81) {6841}
Cash and cash equivalents as at 13t April ' FYAE] 8554
Cash and cash equivalents as at 31st March ' 21.52 27.13
Notes:

1. Inglude cash and Cheques on hand, balance in cuctent and deposit accounts with banks

2 Figures in brackets repressnt sutfiows

in 1erms of owr report atachard For and on bahalf of the Board of Directors
|
\‘ 'Hml e
For Deloitte Haskins & Seds L4 nmra!.haurmn/ 0 gt ) [
Chartered Accountants Director l_
! N Subhrangshy Chakrabarti 9 AV
.[L—L:\ ‘t " L.',\
Abhljit Bandyopadhyay Director

Aoke Kumar Mukheries A0 b Koo r t—‘:LD;..

Partw
Company Secretary

Kolkota . XM May 2012




!u Bon Pain Café India Limited

‘wln 10 the Financial Statemants

01 Corporats Information
. Tha Company Au Bon Pain Café india Limited (ABPCIL), is angaged in aetting up a chain of retail cafes and olher
: outiets, For developing the business. mastor frsnchiss agreement has been enterad imo between ABPCIL and Au Bon
Pain Corporation USA on Tath Jjuly 2008, for the grant of exclusive franchiss o the Company.

S|gnificant Accounting Policles §

). Basis of accounting and preparation of financlal statements

The financial statementa hava bean pnplrod undar the humdul oost oonvantm an an accruat basis. The financel
are pi with Gi L A g principles In tndia, provigions of
Campanies Act, 1958, Awoumhq Standards nolfisd by the Camul Government under the Companies {Accounting
Standards} Rules, 2006. The acoounting pokicies followed in these fingncial statements are same 85 those followsd
in the financial statements for the year ended 31t March 2011.

The preparation of the inmcnl staternants in conformity with Indian GAAP requires the Managemeni to make

and as L3 i d In the reperied amounts of assets and liabilties (including contingent
habilities) and the reponed income and expenses during the year  The Mansgement befisves thal the estimates
used in prepargtion of the financial are prudent and ble. Ahthough thess sstimates are based

upon I I nt's bast k fiedge of current evaris snd actions. eciual results could differ from these ssimates

Reveanue Recognition
i).  Revenus is recognized 12 the extert that f i3 probadle thal the sconamic benefits wil fow o the company and
the revenua can be rekably measured.

fi). Revenue is recognized when significant risk and rewards of ownership of the goods gel passed on to the
buyers.

iii. Interest is recognized on e time proportionste basis taking into account the amount outstanding and rale
apolicable.

Tangibie Assets

All tangibie assets are velued al cost less deprecistion, The cost of an assel inciudes the purchase fost of
maierials, including snpont duties and non refundable 1axes, and any direcly attibutable costs of bringing sn asset
1o tha location snd condition of Nz intanded use. Intereat on bomewings wsed 1o financa the consruction of
qualifying assets are capitalised as part of the cost of the peset until such time 1het the asset is ready lor i's intanded
use

). Capital work-in-progress:
Projects under which assets me not raady for their inlanded use and other capilal work-mn-progress are caried ol
coel, compnsing daect cost and stuibutable interest.

). intangible axscts
Intengible asaets aro Camiad ot cost less accumuistad smorkisstion and impairment losses,  any. The cout of an
ntangible sxset comprises its purchase price, including any impon dulies afd non rafindable taxes, snd any diracly
sttribudable ;xpenditure on making the ascel ready for i inkented use.

|48
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u Bon Pain Café Indla Limited

Significant Accounting Policies

n.

n.

K).

e

Depreclation

Oepraciation is chargad on siraight ine method at tha rates and in the mannar prascribed under Scheduls XIV of the
Companies Act 1855, However in tha following cases, 8 higher rate of aepreciation is applied based on useful life of
the relevant assets astimated by the management. Improvement to lsased properties is amorized over iha pericd of
lease.

i}, Leasshold Improvernem T G years
H). Plant and Machinary . Sio13years
i}, Furniture fixture ;31016 years
iv). Motor Vehicles : Syears
v). Office Equipments : Byears-
vi}. Electricall Café Syuipmenis T B0 13 yairs

Cast of Intangible Assets are amaortized as follows:

). Brand License : 810 10 years
ii). Computer Sofware . - 4 Years
Impairment

Wherever events or changes in circumstances indicale thal the canying value of fixed assels may be impaired, the
company subjects such assets 10 a tes! of recoverability, besed on discounted cash fows expected from use or
dizposal of such assets. f ihe assels ace impaired, the company recognises &n impainment loss as the difference
between the camying value and value in use.

Leases

Leases where the lessor effectively retaing substantially al the nsk and benefts of ownership of the leased asset,
are classified as operating ieases. Oparating lease payment is recognized as an expense in the Statement of Profit
and Loss on the siraight-line basis ovar the lesse term,

Investment

. Long lerm invesiments sie camied a1 coul less provision for dectine in such Investmenis other than temporary in

nature. Cumrent investments are carried individually, st tha lower of cost and Tair value. Coat af investiments inchude
acquisition charpes such &3 brokerage, fees and duties.

. Invantories

‘inveniories are valued al the lowsr of cost (on FIFO / weighted average basis) and tha net reaisable value afer
providing for shisolescenca and other losses, whers considered necassary. Cost inchudes all charges in Ivinging the
goods {0 the poimt of sale, inciuding octroi and other levies, transit insurance and receiving charges. Work-in-
progress and finished goods includa appropriste proportion of ovarheads ard, where applicable, excise duty.

Cash and cash equivaients {for purposes of Cash Flow Statament)

Cash comprises cash on hand and demand deposity with banks Cash equivaiants are short-term balances (with an
original maiurity of three months o¢ less from the date of acquisition), highly liquid invastments thal are readity
convertible inic known amounts of cash snd which are subject 1o insignificand risk of changes in value.

Cazh flow statement

Cash flows are raported using the indirect method, whereby proft / (loss) belore extracedinary ilems and tax is
adjustec for the sffects of transaclions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, invesiing and financing activities of the Company are
segregated based on the available information, '

m). Foraigr Currency Transactions

Foreign Currency transactions are recorged an initial recognition in the reporting currancy i.e. Indian nupees, yEing
fhe exchange rates prevailing on the deto of the transaction. Monetary s3sets and lisbilities in currencies other than
the reporting currency and foreign exchange coriracis remaining unsetiled are remeasured at the rates of exchange
prevailing st the bafance shest date. Exchange difference ansing on the settiement of monetary ilems, and on the
remeasurement of monetary fams, are included in siatement profil end joss for the year.




!u Bon Pain Café India Limited

2 Significant Accounting Pollcies

o).

-

%

qk

Empiloyee Benefits

(i} Short term benefits
Short term employes benefils are recognised sy an expense at tha undiscounted amount in the stalemeant of
profit ang loss for the year in which the related service is rendered.

(i) Poal wmployment benefits

Defined Contribution plans:

Definad Contribulions plans are thoss plans where tho Company pays fixed confribution in refum for the
service rendered by the empioyses during the yewm. Refirsment benefits in the form aof Provident &
Superannuation Funds are defined contribution schamas and tha cantributions are charged to Statement of
Profet and Loss of the yoar when due,

Defined Banefit Plans:

The Company provides Graluity and Lesva Encashment Banefits to its employeas. Gratuity is a dafined benafi
oblgation and conlribution, by way of premium is paid o Life Insurance Corporation of India {(LIC}undar tha
group gratuity scheme. The presenl value of thass oefined benefit obligations are mscertsined by an
ndepandent actuasial valustion an per s requirement of Accounting Slandards 15 - Employea Banafils. The
liability recognised in the balance shee! is the preaent value of the defined benefil obligations on the balance
sheel date less the {air value of tha plan assats {for funded plans), fogether with adjusimerits for unrecognised
pasi service costs. Al actusriat gaine and (osses mre recognised in the Statemant Profit and Loss in full in the
year in whith they oocur, '

Eamings Per Share .

The Company teports basic and diluted earnings per share in accordance with Accounting Standard {AS) 20~
Earnings Per Share. Basic eamings per equity share hava been computed by dividing nel profit afier tax attribulable
fe equity shara holders by the weighted sverage numbaers of aqulty shares outstanding during the year Diluted
eamings during the year adjusted for 1ha effects of sl dilltive potential aquity shares par share Is computed using
the weighted average number of equity shares and dilutive potantial equity shares outstanding during the year.

Provision, Contingent Liabilities and Contingant Assets

Provisions Invelving substential degree of eslimation in measursment are racognised when thers it 8 present
obigation as a result of past events and it is probable 1hel thers will be an outfiow of resources. Contingant
Liabilities are not racognised bul are disciosad in the notes. Conlingent Assets are neither recognised nor disciosed
in the financial slatements,

Taxes on Income

Cusrent Tax:

Provision for Current tax is delermined on the basis of taxable income and tax cradils computed in accordancs with
the: provisions of the income Tax Act, 1961,

Deferred Tax:

Deferred tax assels and ligbilities ara recognised by computing the tax effect on timing diferances which arise
during the year and reverse in the subsequent periods. Defered 1ax nssats are recognised only to the extent Ihat
thera is a reasonable certainty-that sufficient futurs taxable income wil be available ageinst which such deferred
Iax assels can be realised,




l\u Bon Pain Café India Limited

l: Shara Capital

As st As at
31.03.2012 31.03.2011

Re.in Lacs Rs. In Laca

Authorised:
30,000,000 Equity Shares of Rs. 10 each 3,000.00

2,000.00
{37.02.2011: 20,000,000 Equity Sharss of Rs. 10 esch)

3,000.00 2,000.00

Isaued, Subscribad and Fully Paid up:
36,000,000 Equity Shares of Rx 10 aach 3,000,090 2,000.00
{31.03.2011. 20,000,000 Equity Shares of Rs, 10 each}

3,000.00 2 000.00
Share Capitat
Reconciliation of Number of shares
As at 31.03.2012 As et 31.03.20114
Na. of Shares Amount No. of Shares Arnounl
Issuod, Subscribed and Fully paid Ra. lacs Rs. lacs
Al the beginning ol the yoar 20,000,000 2,000.00 14,000,000 1.000.00
lasbed duning tha ysar 10,000,000 1,000.00 10.000.000 1,000.00
Al the end of tha year 30,000,000 3,000.00 20,000,000 - 2,000.00
Detaila of shareholders holding mors than 5% of cutstanding shares
As at 31.03,2012 As 3131032011
No. of
. %
Shareholder Ehares % Nos. shares
1) Spencer's Relsil Limited 24,000,000 80.00% 16,000,000 B0.00%
(2} Mr. Varin Naruls 6,000,000 20.00% 4,000,000 20.00%
AT e ra——
30,000,000 100% 20,000,600 100.00%




lu Boan Paln Café india Limited
‘4 Reserves and Surplus

As at As
31.03.2012 31.03.2011
Rs. In Lacs Hs. InLacs
l Surplus / (Daficit) in Statament of Profit and Loss -
Opening Balance {944.48) (450.28)
Add: Profit / {Loss) for the year {709.26) (49420
l Balalance as at 31st march pisss.rq (944 48)
4
'5 Provizions .
As at 31.03.2012 Ay at 31.03.2011
Rs intacs Rs in lacs
' LongTerm ShortTarm LongTems: ShodTemn
{a) Provision for employee benafits 10.65 0.09 8,79 0.07
I {1} Post-employment Defined Banefils 4N - .16 -
Ratiring Gratuity 4.31 - 2.16 .
(2) ther Employee Benefits
l L eave Encashment 6.34 009 483 0.07
Tata! Provisions 10.83 o.09 .79 0Q7
6 Trade Payables As at As at
31.03.2012 31,03.2011
I Rsx. in Lace Rs. In Laca
Accepltances - -
Other than Acceplances 150.48 4368
l Total Trade Payables 150.48 43,68
7 Other Current Liabilities
{(3) Capital Craditors 84.88 29.56
{b) Crexitors for other liabiktias
{1} Empivyee recoverenes and employer contributions 1014 648
I (2) Stetutory Dues 16.81 1682
{2) Other credit balances 5.57 A2
Totai Cther current llabllities 97.41 £1.08




Au Ban Pain Café india Limitad

Ra. In Laca
08 Tangible assate

Astnaez | Leseshad :::::; e Lesipmond & VCH v nn:;:l
provements fNixhares s # Equipments Assets

Cost st boginning of year 1720 aTeRz f4ad 42.04 149.57 5 TR

Adcitions 1812 04 0T 246 W22 - 71N

Disposak 21.71 447 849 819 1218 - LN,

Cost 26 end of year 2838 MW N (3] e 150 121481
Deprecistion at beginning of yea 2318 1,08 2401 (X1 et tas  10a1s
Churge for the year w7z 7.6 1288 92 3.9 03 N
Dispossls 1.1% 0.4 1.50 9,01 1.04 - B4l
Dapreciation at end of yesr 51.61 57.90 837 14.72 “rn 058 12463
Net book vatue st Deginning o s N 120,10 34.13 130,18 151 M2l
Net book vahue st and of yest 174,78 20841 194.02 80.4% 334.37 101 W00
Lesschold  Puntand  Fumiure OMcs  ElecticalCosd  Venices Totat
As 2l 31.03 2011 Machinety andfozures  Equipmerts Equipmenta Tu;:l::

Cost at hagirning of year e iz e o 2548 1038
Addions (51 7] 28,35 #3240 287 18,14 159 0%
Draoosis .57 0.74 10.52 03 19.90
Cost o1 end of year 17290 :ﬁu.n o -144.11 A2.04 14957 1.5 0.0
Depreciastion at beginning of year sed L1 1635 376 198 4148
Chame for the yes 17.04 M [E] 508 1041 %] 1
Diapoiets 0.54 ors (2 . om 138
Dapraciaton 2 end of yea aw e 24.01 Bt a1 on 10870
Net book value ¢ begsnning of year 116 96 2677 4570 35.31 3430 - @i0r
et DOCK vakut 88 wd of yoer 149.80 o 12010 473 130.18 N [T




Au Bon Pain Café India Limited

08 Imangibis assels

As 2l 31.08.2012

Cosl at baginning of yesr

Additions

Disposale

Cost a1 end of year

Amortisation at beginming of year
Chargs for the year

Disposais

Amortisation at wnd of ysar

Net book value at beginning of ysar
Net book vakme at end of yesr

As at 31.02.2011

Cost at beginning of year

Additions

Disposals

Cost at end of year

Amortisation at Deginning of year
Charge for the year

Disposals

Ampitisation al end of year

Nel book valus at beginning of year
Net book vatue at eng of yagr

Ry.in Lace

Total

Brand Licance ’m Intangibie

- Assets
281.27 Fi& ] 288.68
1580 L3 2198
278.96 30.80 210,65
TR 6.81 44,54
1.2 T2 3447
B84.95 14.08 .01
223.56 20.87 244,12
2151 1683 .54

Son Totad

Brend Licence Costs Intangibie

Assots
244 61 17.56 26217
16.68 .53 26,49
26127 2.9 28865
12.23 2.24 14.47
2543 4.58 anpor
3772 6.82 44 54
232.38 15.32 24770
22385 2057 244 12




Ay Bon Paln Café Indla Limited
10 Loany and sdvancen

Loans and advances
(8} Ceplia! advarces.
(b Secunty depogtis
() Ottwar loane 20t advences
{1} Wi sOVENESS 3 Drepilyrivents

{7} Advance payment f taxes

Total Loana and sdvancss

Clasathcation of Ioass snd sdvances
Unyecured, contidensd pood

Dot

Gross Losre and advantse

11 Trade recelvadies

Trede recebradiy
(LIrascured, ComKEmd o)
(») Curmen trade recelvablas

Teaoe Recsividies cutsishdng for 3
peticd gaoseding sx Mmonihs from
th date Thary We dus fr paymen

Quhery.

Gross Cormant Trade Recetvabiss
Less: Allowances fof bad snd
dautihl et

Mot Trade Recaivabies

Ra. in Lacs
As at 10.03.2002 As 21 31082044
Long hon Long Bhon
Term Teemn Term Tam
rll.i? - .91 .
14045 - 101.32 -
108 120 0.3 1.8
1.00 261 g
and - 0.30 -
0061 124 138.58 199
200.%1 12.5% 158.54 nM
20041 744 138 58 AIE ]

At A

nnre 3

As In lncs R In lacs
2 138
s 1250
.25 1240




Au Bon Paln Gafé india Limited
12 Invectories

(8] Raw malerials (Af cost)

b) Work in Progess (A Losr)

(e} Finished goods (A lowr of ool O0r nav reshsabie vale)

{d} Biock in Trade (Af coxt )

(d) Stores ano packing materigl {A! cost lexs provison for nmo‘wwm)
Total Inventories

13 Cask and benk balances

f8) Cashon hand
o] Cheques. dralts on hana
(c) Balkancaa with banky
1) In Current Accounts
{2} In Daposh Adcdunis (maturty mote than three months)

Tomat cash and bank dalences
Nols
Ot &f xbove, the bal Wt moed Ihe definition of Cash and cash equivsionts s

per AS 3 Cash Flow Stalamants :

Asnl
31002002

Ru.in lats

un
3.01
R ]
2

18.41
44.30

13.97
.78
22.27

As oy
21 83,2011

Re. Inacs

12.00
1.50
2.08
1.5t

10.08

As M
31032011

RS. inlpcs
345
o.18

2152

213

2rt
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Au Bon Pain Caté Indla Limited

Ravenus from operations

Year Yonar
Ended Ended
IM.0.2012 31.0220m
Rs. In {sca Bs. Inlacy
(&) Saie of products 804,38 41232
(b} Oihver opalating income 1 107 .
Gross Revenua from Opartions Ws.l§ 412.32
{c) Lese Excisa duty 14.07 431
Tatal Revanue fram Operstions 2951.38 408.01
Your Yamr
Ended Endad
Other Income 31.02.2012 31.03.2011
Rs. In laca R3 Inlacs
) Inderesd InCoMme
(1 Intsrest on e depaaity, cusiomers’ eic. - 045
(2)  Netain7Loss on saie of ourrent irvestmant . - .36
(%) Othar non operaung Income o8 016
Total Other incoma 061 057
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Ay Bon Pain Café India Limited

Cost of materials consumed

Raw malerials consumed

Opening Stock
Add; Purchasas

Laas. Inventory wt the #na of the year

{1} Grocenes
fb) Daley
fe} Cman
Total Raw Wlstarial Conaumed

Purchases of Stocic in Trade

fa) Baversges
fB)  trpuiaes and cthars

Changes In Stock of Finished Goods, Work
in Progress and Stock in Trade

Opankyy Stock

Flniahed Goods
Sieca in frade
York 1 Progeas

La3s CI08ig Stoox
Finished Goods
Stock in Trade
Work n Frogesa

Net (incressniDecmase

Yeur Yout
Eoded Enclad
QL2 0304
R, In imcs Rs. In iaca
1209 LY
26342 134.02
275.82 140.58
187 12.00
5.9 P e
——
Year Your
Ended Ended
3t.00.3012 D30
Ra. ln isca Rs. In lscs
[ LX) ELE ]
5108 178
ek 53.83
25591 120.56
Yoar Yaar
Eovdad Ended
31803012 1.032094
Re. In lmca RE. In tecs
16.2% T.08
03 206
n 935
hi Yo
Ended Endad
nam 11832011
Re_ bn mcu RE. Inlncs.
.08 135
1.81 078
1R 0.42
LX) 2%
Y] 208
EX ] 1.6
. 1.50
204 5.8
{3.5% {2 53)
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Au Bon Pain Calé India Limited

Employes Bensfit Expenne

[0 Salanes 3nd wiges, Inchaieg bonus
) Contribution 10 providant and gthet Nends
el S walars sxpensas

Total Employss Beneft Expenss

Finance costs

() Bank Charges
Total financa coste

Yuar Your
3103202 11.08:3019
Re. In Bacw Rs. In lacs

. 25812
1063 1238
. 11e8

i 049

Yasr Your
Mz 31.03.2011
Rs. Inlacy As. Iniscs

Y v.22
' 322
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Au Bon Paln Café Indis Limited

Othwr Expenses

Yaar Yout

Ended Endied

032042 31022011

Ra.in tacs Ra.intacs

{8)  Consumplion of stores an packing materiais 537 F R
5} Repairs 1o bulldings 1 3.8 288
(€] Repairs 10 machanacy 8.5 313
(d) Repais to oihwrs 1538 193.98
(e} Pwehase of power 11079 B1.88
(h  Freight and handing charges 24.24 1789
gy Rem 191.24 9743
th} Rates sng ey 13.18 1077
) Oher expanzes 27042 4178
{1} Audon reouncration snd oul-f-pOckH sxparees 1 a0

it As Audton# a.00 .00

¥ For Taxatvon mariems 1.5 1.50

) Auditots oul-ol-pocket supensey 033 [} ]

£2)  Logal and ows prskesslonss oosts 1008 519

3 Adverisement, Promalion and Seling Expenees Trra 202

(4 Traveling Expascspe .42 1500

18 Secynty Expanses T8 588

) Communkation Exponses (%4 a2

7). Printing ans Satonery 1.7 418

8  Hovse Keeoing 12,50 10,08

{®) Reyalty 37.37 17.44

14 Lok on sale? discad of Samem Hoe 17.52

11} Cther General Expare .5 1210

Tot Othet Eapenses 700.71 78 08

Note#: Tha above amounts are axciusive of Sarvice Tax




Au Bon Pain Calé India Limited

Rs. 58 684 lacs ) [Net of advances Rs. AT. 29 lach (A3 af 31.02.2011 Rs. 21.72 lacs ).

Year snded 31.03.2092

22 Estimzisd smounts of a be ted on capal acoouM and not provided for | Rs.59 69 e (Ax st 31.3.2011.

Your anded M 03,2011

a8 Deferrad Tax Liability
In vigrw of tha b of vittual cartwinty of absomption of L lotsns, def
d wilh the p sol aut m A g Standard 22 'Agoouniing for Taxes on income’.

«cxx s E NN ENNENERERRIEN]

% Amount » Amaurt
23 Cor ption of imp d and Incig Matarinls
a). Raw Materials consumed
- indigencus 100.00% 6.0 100.00% 128.56
- Imperted B.00% 0.00% —
toosts, ___Imesy T T0000% __ B
24 Expenditure in Foreipn Currency (on accrual basis)
a) Franchisee Fae { Net of Withhoiding taxes) 15.07 11247
b). Others - Traveling Expsnses 158 294
c}. Royalty Fees on Sales [ Net of withnolding isxes) 30.38 11.24
Yaar snced Yaar andad
* Loss per share 12 _ 31012091
Loss for Ihe year (Hs. In lacs) (700.28) {494.20)
Weighted avorsge number of equity shares (Face value Rs. 22710878 13.082,192
Basic and dilufed loss per oquity shers (Ra.) (3492) (3.78)

tax assets have nol besn ecognized m



Au Bon Pain Cefé indiz Limited

Au Bon Pain Café Indin Limited
27 Relatwd party ransaction
a}. Lisi of Relnted Parties and Rajationship

Narme of the Relsted Party Ralationkhip
1. Spencers Retnil Limked Hoiding Company
ii). Mr vann Nerlg Co-Vanturer

B). Reialed party transactiony

Yaar snded Year endad|
Nature of transsctions 31032012 [ 31.03.2019
Namw of the related party
Amount Araunt
{Re. inlacs) | (Re. Intacs)
}E_wus Recovered 045 -
IRent and Etactricy . 22.58
Sale of Goods - 8.56
Equity Contriwtion 400 800
lres [PSatve Y y———
Bpenoers Reteil LimAso{Holding C WMararms ing ' fue Y N
31.03.2012 A1 032014
Amount Amagnt
(Rn. Inlacs} | (Re. In lacs)
|Amounts paysble . .
[Amounts recevable - 028
Your ended Yaar anded
Nature ot ransactions $1.03.2012 | 31.03.2011
Name of the reisted party Amount Amount
(Re.intsca) | {Ra. inlace)
Equity Contribaion 200.00 20000
31.03. 2012 31.03.2014%
Amount Amount
Mr Varin Nanis{ Co- Vanlurer) {R. I facs) (Rs. In tacs)
Amcunts. payable . -
Atnounts receivable .




Au Bon Paln Caté India Limited

Ay Bon Pain Cafib Indla Limitad

28 Employee Banefts

Dafined Contribution Plans

The Company has recognisad, in tha Proftt and Logs Account for the current year an smount of Rs. 17.39 taca

{Previcus vesr ' Rs. 10.39 la23) expenses under dafined contribution plani.

201142 2010-14
Amaunt Amount
. _in knce
1. Contribution to Provident Fund ¢ 1416 530
iiy Cor kion to Sup on Fund 283 2.0
173 10.39
Deafined Benefits Pians
Datailn of the Gretulty and Leave Encashmant Benefit are aa follows
201912 200011
Gratulty Leave Gralulty Leave
Dasceiption {Funded)  {UnFuded) (Fundes)  (Uniunded)
Amoount Amourt Amount Amou
_ {Re. Inincs) (Ha. In lace) (Rs. In lacs) _ [Rs. in lacs)
1. Raconcillation of opening and cl % balafices of obiigation
. Qoigation as at 01.04.2011 A4 4T0 164 2.59
b. Cumrent servica cost 1.88 183 1.30 198
< Intarest cost 0.29 ¢33 0.14 an
d. Acquisition adjusiment - - . .
8. Actuarnisl (pRin)ices .12 1.42 0.34 Q.24
f. Benefits paidt {1.85) - (0.32)
§. Obligation a5 at 31.03.2012 &N 54 I 470
2. Change in falr value of plan sssets
&. Fair vaiue of plan ansety as st 01.04 2011 1.2% - 3] -
b. Acquisition adjustmant - - .
&. Expocied relun on plas sssets 010 0.04 B
¢ Aciuprip gainiGioss) o.02 . {&.22) -
& Contribulions mads by the company 095 -
{. Benefits paid . -
8 Fuir value of plan assaly av at 31.93.2012 140 - 1.28 .
3. Recoocliiation of falf value of pisn sesets and obligations
8. Present value of obligation as at 33.03. 2011 571 843 344 470
b. Faic value of plan assets sq ot 31.03.2012 {1.40) - {1.28) .
¢ Amount recognised m the bal sheat (Assets) Lisbiity a $.43 2.6 470
4. Expwnsse recognised guring the yaat
a. Cutranl servica cost 1.88 1.63 1.30 188
b. interest cosl 020 033 0.44 Q.21
¢. Expacted return on plan nsants {0.10} - [0.04) -
¢ Actusrial (Qrins}ioss 010 1.42 0.56 0.24
@. Exponses mcognised duiing the yest FAL 3.2 198 243
3. Investment details
&. Others (Funds with Life Insurance Corporation of Ihdia) 1.40 - 1.28 .
8. Assumptions
8. Discount rate (per annum} 0.80% 8.50%
b. Estimated rate of return on plan assets (per anaum) .00% -
c Rats of escalation in salary 5.00% 5.00%




Au Bon Pain Café Indla Limited

Au Bon Prin Café Indla Limited
7. Expeviance adfusimenty

201112 201014 2008-10
Gratuity
Present vatue of obligation ae ot the end of
e yeur L% a] 344 1.08
b ;::r“m. of plan asaets as at the and of ihe (1.40) {1.28) (0.51)
<. (SurpluspOefich in the plan an . 216 118
d. Experisnce sdjustments on plan Habiites
{lossi(gaing)) 0.57 0.48 568
Exparierce sustments on plan sisets
® [oss¥galn) 024 (L3 0.51
Laave
Prasan value of obligation se at the end of
LI, Yo B4} 470 2.59
Falt value of plan assets a8 st the end of the
b. yoar - - .
. (SumlusyDeficit in the plan 8.43 470 258
Exparisnce adjustmants on plan liabilities
% (lossigeinsy a4 030 1.96
o Experience adjsiments on plan assets . _
((loss)gain) °
3 The Company i engaged in Food snd Beversge b Ay the Comp ,mmhlnmmmtmmrw
segment, ﬂwr-pomng r-qmrnmano"prmllyard dery segmant disciosure prescribed by the paragraphs 38 o 51 of A
S 17, 5 porting. w not ap
3 Based on end 19 the extent of information oblained from L g thelr staius o Micro, Small of Medivm eniermprises under

Mitro, Small and Medium Enterprises Osvelopmant Azl 2006 mu-uemmmau-mwmnmlhomollm poar

¥ The Revisod Scheduie V1 has become effective from 1 Apdl, 2011 mmamwmmdmwuﬂmm This has significanty
L) d the disck and p ion mads i the yoar's figures have been regrouped { rectassified

Y i d with the current year's cissaification / disclosure.
For and 0n behatt of the Bosfa of Drectons 7
\( = QDO w7

Ihlllm.u

Suoaremint Chakmmbert  (, VI |

Aioke Kwr Mukharjes
Company Secretary

Kokt 2¢) T+ May 2012
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